
I 

I 

m 

M 
RI.  

I 

. .  

. :  ‘gg 

BEFORE THE FEDERAL ELECTION COMMISSION 

In the Matter of 1 
1 

JosephDiFHo 1 
A-Z Auto Systems, I~c. 1 

MUR 493 1 

. .  

CONCLLIATION AGREEMENT 

- 
P. 83/07 

This matter was initiated by the F e d d  Election Commission (ucOmmission”), pursuant 

to infomration mcemln . cd in the noma1 course of canying out its sup#visaty responsibilities. 

The Commission €bund reason to b e k e  that Respondents Joseph DiFazio and A-2 Auto Sound 

Systems, h. knowingIy and willfilly violated 2 U.S.C. 88 441f and 441b(a). 

NOW, THEREFORE, the Commission and the Respondents, having participated in 

informal methods of codation, prior to a h i h g  of probable cause to believe, do hereby agree 

L The C0mmiSSion has jurisdiction over Respondents and the subject matter of this 

proceeding, and this agreement has the effect of an agreement entered pursuant to 2 U.S.C. 

R Rcopondents’tye had a reasonable opportunity to demonstrate that no action ’ 

should be taken in this matter. 

m. Respondents enter voluntarily into this agreement with the Commission. 

W. The pertinent facts in this matter are as follows: 
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1. Rcrpondent Joseph DiFazio (“DZ~o’’) is h i d a t  of A-2 Auto Sound Sptms, 

2. Respondent A-Z Auto S & d  Syrt#mo, k. ( “ A w n  is a corporation within the 

meaning of 2 U.S.C. 4 441b(a). A-2, which is located in Hartfwd, Connecticut, is 

’ a distributor of Audimk Coqoration (“Audio~ox”) products. 

3. Kim Macdonald (”Ivlacddd”) i s  an employee of A 4  and is DiFazio’s daughter. 

4. The F e d d  Election Capign Act of 1971, as amended (the “Act”), makes it 

unlawfid fa carporation$ to make contributions or expenditures fiom their 

general trtasury fimdp in’connection with any dcction of any citiidate for f d d  

office. Corporate officehi and directors are also prohibited from consenting to 

such contriiutions or expenditures. .2’U.S.C. 0 441b(a). 

5. It is unlawfhl for any pcrson to make a ConGbution in the name of another, or for 

amy person to knowiiy permit his or her namc to be used to make such a 

conxn’butiaa, Morimver,. no person may knowingly help or assist any person in 

making a contribution in’the name of another. 2 U.S.C. 0 441f; 11 C.F.R. 

i 
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b 

Q 1 10.4(b)( Ixiii). 

Events Reeardiw Violations 

6. BaWc~n 1995 and 1999; Philip Christopher, the Executive Vice Presidcnt of 

Audiovox, asked DiFazio to make 30 contributions to candidates for federal 

office. 
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7. DiFazio, in turn, asked Macdonald to make 12 of the contributions. Macdonald 

was reimbursed h r  three of h& campaign contributions. 
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On March 7,1996, Macdonald contributed Sl.000 to Friends of Lee Hamilton. 

On Max& 9,1996, DiFazio gave Macdonald a $1,000 check drawn on A Z O  

corporate account to &brase her fbr her $l,OOO contribution to Friends of Lee 

10. On April 16,1996, Maodonald niade aS1,OOO contribution to Dan Payne for 

C-s aad a Sl.000 contribution to Fundefburk for Congress '96. 

On April 16,1996, DiFezio, h m  his personal funds, reimbursed Macdonald for 

her campaign contributions to Don Payne for Congress and Funderburk for 

1 1. 
I 

congress '96. I 

Violationq 

V. Reqmdent Joseph DiFfzio violated 2 U.S.C. 06 44lb(a) and 441f by assisting 

A-2 Auto Sound S m  &. in mkhg a contribution to Friends of Lee Hamilton in Kim 

Macdonald'r name end by consenting d that coxporate contribution. Respondent Joseph DZazio 

also yioiatcd 2 U.S.C. 0 441f by maldr;g campaign contributions to Don Payne for Congress and 

Fundedmk for Congress '96 & Kim Mdonald's name. Respondent will cease md desist &om 
I 

violating 2 U.S.C. 50 441b(a) and 441€ 

VI. Respondent A-2 Auto Sound Systems, Inc. violated 2 U.S.C. 55 441b(a) and 441f 

' by making a contribution to Friends of Lee Hamilton in Kim Macdonald's name. Respondent 

will cease and desist fiom violating 2 US.C. 40 441b(a) and 441f. ..:-A: 
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. VII. Respondents Will pay a civil penalty to the Fcdcral Elaction Codss ion  in the ' 

amount of Ten Thousand dollars (SlO,[rOo) pursuant to 2 U.S.C. 4 437g(a)(S)(B). . 

Vm. The commission, on request of anyone filing a complaint under 2 U.S.C. 

0 437g(a)(1) concdng the mattem at issue hertin or on its own motion, may review compliancc 

with this agrecnmt. Ifthe commission believes that this agreement or my requirement thereof 

has been violated, it may institute a ci*l action for relief in the United States District Court fix 

the District of Columbia 

IX. ' This ageement shall b&me effective as of the date that all parties hcreto have 
.I 

executed same and the Commission has approved the entire agrctmcnt. 

X. Respondeats shall have no more than 30 days h m  the date this agreement 

becomes effective. to comply with and implement the requirements contained in this agreement 

and to so noti@ the commission. 
' 

XL Respondents understand that the recipient campaign cammittccs will be requested 

to disgorge the abcm+rehced reimbursed contributions to the United States Treasury. 

bpondentr waive any and all claims they may have to the m h d  or rcimburscment of such 
i 

contributionis. 
I 

( tqt continued on next pa& 
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i XU. This Conciliation Agmqnent constitutes the entire agreement between the parties 
I ' on the matters raised henin, and 110 other statement, promise, or agreement, either written or 

oral, made by either party or by agents if  either party, that i s  not contained in this wxittsn 

FOR THE COMMISSION. 

Lawrace H. Norton 
General Counsel 

. .  
BY: 

FOR THE RESPONDENTS: 
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